Appendix 1A - Supplementary Brief
This application is for a first FM service in the market of Esterhazy, SK.
Esterhazy is a vibrant small community located in eastern Saskatchewan, near the Manitoba border.  While the area features some farming its primary economic drivers are the nearby potash mines.  Given the resource based economy, the area experiences substantial growth but also occasional decline depending upon market conditions.
Prior to application filing, the applicant held stakeholder meetings in Esterhazy to seek input on the proposed station.  The vast majority of opinions expressed were positive.  One participant indicated strong concern about the financial viability of the operation and wanted to ensure that no federal funding would be used to keep the station operating in the face of possible losses.
The vast majority of participants indicated there is no reliable FM service existing in Esterhazy, although some do make efforts to tune the signal of distant station CFGW-FM Yorkton.
Both Esterhazy economic development and the Esterhazy Town Council have expressed strong support for the project and feel that it will add opportunities to further develop the local economy while promoting shopping at home.
An informal audit of the signals of CJGX-AM and CFGW-FM provide evidence of very little spending on either station from Esterhazy businesses.  What spending does exist appears to be regional in nature and is it doubtful that businesses wishing to reach a wide regional audience would reduce their spending with existing stations given the small coverage area proposed in this application.  As such, we have indicated minimal impact on the existing distant stations.
CJEZ-FM will be our second low power station meant to serve only a single community.  Our other low power station, CJVM-FM has been broadcasting in Virden, MB for some time and now has demonstrated financial results as proof of concept.
At the time of licensing for Virden, then Commissioner Molnar expressed concerns about the viability of such a small market.  Indeed, Esterhazy is a similar small market.
To be clear, we do not feel that Esterhazy could support a standalone station without the synergies developed with our existing stations.  By leaning on staff at other stations, we are able to ensure that smaller stations still have 24 hour announcer availability for emergent events.  To that end, our financial expenses projections are lower than they would be if the station was to operate without being part of a group.  However, this also means that the station can exist without a large amount being spent on advertising in the community.



